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An Analysis of the Factors Affecting the Credit Volume of Commercial Bank.
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Abstract

This study aims to analyze the factors affecting the loan volume of commercial
banks, using Krung Thai Bank Public Company Limited as a case study. The analysis
categorizes loans into three types: business loans, housing loans, and personal loans,
covering the period from 2007 to 2024 (B.E. 2550-2567). The independent variables
employed in this study include total deposits, the Minimum Retail Rate (MRR), Non-
Performing Loans (NPLs), Gross Domestic Product (GDP), inflation rate, and the COVID-19

pandemic.

The research utilizes secondary data from macroeconomic sources and the annual
reports of Krung Thai Bank Public Company Limited. The Mixed Data Sampling (MIDAS) model
is applied as the primary methodology due to variations in data frequencies.The results
reveal that Krung Thai Bank’s total deposits (DEP) and Gross Domestic Product (GDP) have a
statistically significant positive relationship with all types of bank loans. Conversely, Non-
Performing Loans (NPLs), the inflation rate (INF), and the COVID-19 pandemic exhibit a
statistically significant negative relationship with all loan types. However, the Minimum Retail

Rate (MRR) was found to have no significant impact on any of the bank's loan categories.

Based on the findings, it is recommended that Krung Thai Bank Public Company
Limited prioritizes the stability of its deposit base management alongside rigorous credit risk
management and close monitoring of loan quality. These actions should be conducted
within capital and liquidity regulatory frameworks. Furthermore, emphasis should be placed
on monitoring macroeconomic conditions to enhance loan allocation efficiency and support

the long-term financial stability and returns of Krung Thai Bank Public Company Limited.
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0.001*** 0.421 0.012** 0.028** 0.001*** 0.000***
Tasuna 1 0.13 0.25 0.11 0.19 0.08 0.07
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