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Analysis Impact of Government Spendings on Economic Growth in Thailand
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ABSTRACT
This study aims to examine the trends and structure of government expenditure and to
evaluate the causal impact of government spending on Thailand’s economic growth, both in

aggregate and by type, namely government investment expenditure and government
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consumption expenditure. Quarterly time series data from Q1 2007 to Q3 2025 are employed.
The analysis applies a Vector Autoregression with Exogenous Variables (VARX) model and
Orthogonalized Impulse Response Function (OIRF) to explore dynamic relationships, along with
a Two-Step Generalized Method of Moments (Two-Step GMM) to estimate causal effects.
Economic growth is specified as the dependent variable, while private investment, exports,
and employment growth are included as independent variables. Dummy variables are also
incorporated to capture major events, including the COVID-19 crisis and the 2011 flood.
The results indicate that total government expenditure is positively associated with economic
growth in some model specifications; however, the overall empirical evidence is insufficient to
confirm statistical significance. Government investment and consumption also show positive
but insignificant relationships. Impulse response analysis suggests that government spending
may crowd out private investment in the short run. Exports and private investment show
positive relationship with economic growth. The COVID-19 dummy variable shows a negative
sign in some specifications model, but the evidence is not sufficient to confirm a statistically
significant direct effect on economic growth.
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TumandufiunisasmunialenvuazMsasesniunuInaonsiUasuuUaswes Real GDP FaLauna
Taslaniznisasyunialensuiasuaidauanme Real GDP Tut19129A21181%7 Hadnaaonnaes
fuAmandusitusfinuan Real GDP suaalmaﬁmmLﬁm{faﬂﬁ’umiéqaaﬂLLazmsamumﬂLaﬂszjummﬁw
FAERUREEE CEREEN
Tunsdiduunseeniaisoondussnsnunmsuilnauazssaisnunmsasmy wudaes
VARX wandlmfiunnseaeisaesdssaminaTaunnanaty s1891n1untsasmudamuiiusnugn
uazdidnuagmevauanduri q sudomenindnane vuefiseaeaiunsuilaedauneiies
wnn eedlsfinn lefiansunane Real GDP Tnpnss wavesTeaeisansszunlulatsng

a2 W

fodrdyesstaauluynnsd Fedsluanunsoasulannmeneniadgussnanleddninalaense
pomaiulamaasysRTluszesduosnsiung

M9ATITADUATIVNZANTBILUUTA099 8 Lagrange Multiplier Test WUILUUS18DS VARX
fansdinenenaisruuaznsdsuunmensimulymsnanduiusvoseaaiandou tnelunsdl
iwahamﬂ%’gsw A1 p-value 71 lag 1 &4 lag 4 WAy 0.142, 0.871, 0.369 wa 0.344 AIUAIFU
A7UNTHTMUNTIEA1 A1 pvalue NITU 0.102, 0.885, 0.127 waz 0.400 AUSIFU & aavun
1 seduteddny 0.05 Fsadvayuiuuuiassdinnumngaudviunsinsendoma e
Tutunounsly

HANNSNARDY Granger Causality lunsdisnsarsniafsrn nunseeniadgsululadume
JananessiidediAynenisdionn NIamunIAeNTY 115919918 wiennAvTaniaAsegia
vgfinsamuniaentuiaudumgiaiaimenisaeeneselitddynisads wandmdiu
luszerduiuvsnmaensuiunuminessuuasygiannnseieniady alunsdsuun
$1891801A3F HaNIVAFRUNUANLANTUSITaluUR RS ualaenmsmdslunundngiu
fiFaaunrensnassaunmsuilnaienenemunisasmudumnues Real GDP pensdidodidty
Tusvordy

nsAnwEslaTins e kansEnUIBana Tnve9TBR18AIASERIUN1TIATIEM Orthogonalized

Impulse Response Function (OIRF) Fadunsfne1n1sneuaunired Real GDP ABLIINTEUNNTIN
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F1891801As§NelaN1sIeneIRUIENOUAINLUTUTIUAIEIT Cholesky decomposition tivalutisg
nszunnaesfnUsunazidudasznonunazaiuisadnsizunansznula taauuindu
FINANITIATIZY OIRF NIUTIHINLNIATFII WU Real GDP AoUaUatauINluszeslsununauia

N o LY

LIINTLTUNNINTIBANEAIATY wanadanadanwasiuriuasluad lnowuazduwiluunssauy

'
aaa

wswgialuransn wdilinngudngudadavdaaurmadinanideddylusseren

Flefiarsunanigsneaen1agaIun1sasmL WU Real GDP nouausudsuinassdniay
Tutnatszanm 2 lasinausnudainusanszunn Tnea OIRF geanayil 0.3318 Tulasunadl 2 azvou
MMIamunIAszaTansEuRansIIMaAsusRvlaluszerdy endlsfiniu vanniu Real GDP
Sunovauadluiianisaunouszaos 9 Ufunduinngaunaluszoznoun luaiuvesneaisnnsy
p1unsuilan uil Real GDP aznouauadavinluszozSuaumuientu unnsnevaussianar
fualuganazivdsundasiianaesnasnig Tagluunawe Real GDP novausdsavosdalay
aznounTeEMasgnumsuilnnenaiiunuivmeissghadedussesdy wedluannsoaaua
nszunaeswgRaTineiadlawiiouneasnunisasu

AmunsUsEanauUTIaesae OLS kar IV/25LS anmsdnwinuiileniuauiands
ATugAaNnAIABY 1 laun N15Ad8aN NMTATNUAIALENTY N139190M SIuFeFaUsAuignnde
uarladn-19 uaa Meateniasgluaasduseaiesn meaeuilon viesmsatsamu luusng
Svdnanednanisiulnmaasugiossddfoddyludanvnszerdy wuisiuusaeiidodify

v @

Tunuusians OLS umdlely v/2SLS ifleuniayw endogeneity wavass1eatsn1asgdsludaiay
Snitanani1smaaey Durbin-Wu-Hausman luaunsnUfiasausfgiuindaulssea1801ass
dudaudsaneuenla Selunundngiudeadfin daauinseatsniassiitymi endogeneity
Tuuuushaesi

A13197 5 wan1sUsEuaAIANd U Lo 18 AT Ias 1902835 Two-Step Generalized Method

of Moments (Two-Step GMM)

Aul3/578N1NAFBY dasnsAulavasseans é’mmms@ﬂmmswéwmﬂ%’g
AAFIM 51unqiu%1nﬂu,azgqumsawgu

gGDP(-1) -0.227" (0.081) -0.228™ (0.079)
gGOV 0.010 (0.075) -
gGOV_CON - 0.033 (0.116)
gGOV_INV - 0.010 (0.037)
gP| 0.080"" (0.029) 0.0817(0.032)
GEXP 0.313"(0.038) 0.304™" (0.041)
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A19199 5 #an15UTEUIUAIANUF NN USLTIIATIAT19R2875 Two-Step Generalized Method

of Moments (Two-Step GMM) (0)

Aawls/578N1 AU damnsdulaveseans | dasnsdulaveseateniaiy
nAsgI 51un1‘su%1nml,azaqumﬁawgu

gEMP 0.038 (0.064) 0.097 (0.073)

D _FLOOD 0.390" (0.136) 0.020 (0.882)

D COVID-19 -0.465 (0.328) -0.262 (0.288)

Constant 0.621" (0.208) 0.437" (0.179)

Diagnostics

Number of observations 74 74

Number of instruments 14 14

AR(1) statistic -0.98 -0.98

AR(1) p-value 0.326 0.326

AR(2) statistic 0.90 0.90

AR(2) p-value 0.368 0.368

Hansen Test statistic 0.00 0.00

Hansen Test p-value 1.000 1.000

77: 3INAITAUIEY
VUELIAR: sriavluraduAam Robust Standard Error
** Jpd1ANNanANIZAU 0.01, ** 526U 0.05

INA199 5 Han15UTENIUAI875 Two-Step GMM U211 A1 GDP @191 1 lasund

'
aada % [y

HA1duUsgansmaiu -0.228 wavlidedAgynieaiinssau 0.01 asnaudnuazn1sUTufINgy

& 1
=S

YBUATYININAIN5VY8ALUYINBUNUT VUENTIBAEAIATTAIUNTTAMUTTAEUUTEANSINIAY

0.010 4az31891801AT§AIUNITUTInATAIEdNUTEANS NI 0.033 unluusinguudAgnieada

o

Tunrendunu nsaseendArduuszdndinady 0.304 wasdded1An19ad Ay seau 0.01

'
9 aada o

vefinsamuneenyuiadulssaniimntu 0.081 waeilduddgmieadffiszdiu 0.05 asnoum
mMsasvanuazmsasumMaenruirstuadvddgifiunumpensidulamansughavesssna
Inganna1s1891801A35TABRss Aaufaulsn1sansny mudsiulsdufignndouarlaia-19
luusngtieddameadalunsdiduuniensniaizeondunsnsnunsamuuazaiunisulon
LAZAINHANITNAADUAIUMAUNZAUYBILUUTIABINUIT A1 AR(2) LAy Hansen Test ”Laiﬂﬁt,aﬁ

auufgIunan waniuuIaedlulidymenanduiusaiduiians uazduUsieselielnnnuminzay
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FeanunsalviuudIanslunisusEanamNuELTUsITaNan las g UL e d o lusTAUN

A9199 6 NANITUITUIUAIAMNFURUSITILATIATIIAIETD Stepwise Regression

Ay AdulsEAuS (Coefficient) AduUsEAuS (Coefficient)
nsdidasmaAulavessene | nsddnsnisiulaveseaneniaiy
AT aumsuslnauazaunisaamu

gGDP(-1) -0.210™ -0.212"

oGOV 0.062 -

gGOV_CON - 0.024

gGOV_INV - 0.028

gPl 0.092" 0.094™

gEXP 0.299™ 0.299™

Constant 0.388™" 0.389"

7131 AINNITANUI

]
aaa o

g = dtgddyneatafiseau 0.01

HAN1TUTEUIUANN1TAIBTT Stepwise Regression ALuanIluA15199 6 Wuln Tunsalgns
nsAUlnveesI8a1EN1AsETIN Mwlsidteddgvneadis laun GDP a1w1 1 lasuna nsasesn way

n1sasvuniAtenvu Ine GDP a1 1 lasunada1dudss@namanu -0.210 uaslidud1Agnisada

D

[y a

526U 0.01 YurNN1saIeanlAduUseandiniiu 0.299 wagn1sasunIAenvuilAdUUsEans

'
aaa o

WA 0.092 FailtfedAgynieanianseau 0.01 Wity @IusenenNIAsTINdamduUssansmiiu
0.062 unluusnguedAgyneadd dvsunsdiduunsieateniasgeeniduseateniunisusinauas

ATUNITAVY WU GDP a1 1 lasunademsianduseansigeauniniu -0.212 uaidodfry

'
a = LY

neEdiRfisgau 0.01 YugiinsateaniagnIsasuANvUilmEIUsEANEIMAY 0.299 uag 0.094

'
aaa o

muay wazddedidgynisadififiszau 0.01 wudy seslsinig 1ea1ea1asgaunIsuilnatay
$1831901A5FA LN UTAFuUTEANSINIAY 0.024 wag 0.028 mudny waluusingdudiAy
neadf azneundadendunumdrdgmensivlanaasugiavesinedinadunianisasesnuas

NNTAMUNIALNTUNINNINTIEABAATTINLNTS

dyUNaN1TANYILATYBLEULUL

[

n1sAnwasiiiingUszasaiieAnyiuuilunuaslnseadsnavedseneniady wasyuseiiuna

nIENUdaEaunn A nsINIsas il ulamaasygiavesdseinalng laglyveyaselasuna

%3970 W.A. 2550-2568 Tunruiualuniazlasidasne nul1 $1891801AFHATHE AN UNUIATIY
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meluusemafiunads (Real GDP) fluwlusifindulusvezen Tneseaienassiiaiads 508,410.70
aruumaglasua uardlassasefiuseaenunsuilnadundnludeaiuedesesay 71.21
U99918918970 VUzTTBBaumMIamuiidaaudiissenas 28.79 wiaruiumnugsigaluszuy
Tnefiarudsnuunnsgiuiesesas 7.85 agneudestywianuluwuuenluseunisdnaie
wazauaIrvedlasamsamuruelvg uenainidmunlurisingedray fagnnied we. 2554
LaEMIUNTTEUINYRalAln-19 ¥2ed w.a. 2563-2564 AAsEHinIsIRiNTI8a e 1TALaULT DWes
LLaxﬁuﬂdLmswgﬁa
Iw;mmmé’uﬁuél,%qwai’mu,azmamwuL%qmmq HAMTIATIENABUUUTIRDUATYSTA
na1g3uuuy ‘1/"19;& VARX, Granger Causality, OIRF, Two-Step GMM iLa¢ Stepwise Regression 1‘1;1}%
A0AAR 89171 91891801ATFReluN M $18918AUN15U51AA LAEIIBATBAILNITAINY
fnnuduiusidavandunineiyiulamaasvgialuiiansiaiands unsnansenudsnanilud
Foddymeadafidaaulusyerdu Sinadu nanismadeu Granger Causality Tluifuinseaney
nesgiidnwazidu “;Jmu” (Follower) Aanssumaiasugiaunnnadudadoth wagnanisiasey
OIRF WuwﬁﬂgwuLﬁaa@TumaanWﬂgﬂﬁﬂjﬂmﬁaﬂéﬁ’ummaﬂﬁuu (Crowding-out Effect) Tuszozdy
Tnsamaideneneniedgivtussasiai lumanduiu fulsifiunumdnnuiasaonnaoiy
Tunnuuudiassdenisasesn fa1duUszans 0.304 wazA1 p<0.01 LATNITAIYUNIALONYL
finduUseAs 0.081 uazAn p<0.05 axvournAsugialeinsfianussiuiadouainniansssina
wazAenvudundn
Tupuvotauouuzideulovie nuan1sdnviusd11a1a$genaiarsanufuunum
mnnsdugamundnindugatuayuuassiuiseuagaanlAnn15amuLeInIALeNTUNINTY
U NTAIARINTANUTINTEITIAMASTuAzIENTY MIRaLlATIET 19U UTivIBanAY U AR
wazladafing wazniseonuuuIATNIINIsAReR luuystunierfoadunisasyuresniaenyy
uanand lesanuanis@nwmuiinisasesnuaznisasuniaensuduladed fununddy

'
= =)

nonsiulaniuasugiaveding a1asgiemsenlosuleuignisaduiunsiindaninuaiunse

49
v

TUNITWYITUYDIUTENA LYW NITAINUATUYINBERITNIU NMTIT8UazTAUY walulad Lagseuy
ladafina WieatuayunianisaseantanIzunsamuAensuluszese

n1sAnwIATetdveddnlun1simsisnsigateninsgieslussauIntazken 2 Useian

[ '
a = = (% £

F9919kULBINONBNITOBUIUNANTENULTNEN Bnisuunndioens 75 lasunaenadning1uianieain
Tuveanu waznsinwlulafiansanuduiussemnsuleuienisadiwazuleutenskuGenama
MBTIANIINITAMUAIALBATUAIY NITANYILUBUIANAIITINUNTIBENIATTIUTEAUTIBaLB U

WINTU LU AIUNNSANYY @157150U8Y LarlaTIas 1IN ugILanIZAIY TINTIBIINITUIVYNY
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